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Estimating Import Demand Function of Kingdom of
Saudi Arabia (1969-1997)

MOHAMMED NAJEEB GHAZALI KHIAYAT

Associate Professor
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King Abdul-Aziz University, Jeddah, Saudi Arabia

ABSTRACT. This study estimates the demand function and the demand elagticities for
Saudi imports of both aggregate as well asdisaggregatelevel .To achievethisaim,
single equation model was used for both cases implementing annul data for the period
(1996-1997). Instead of using value of imports, the author used imported quantities to
estimate the equations.

The ordinary least square and the Maximum likelihood was used to estimate the
demand equations for both cases . The result shows that Saudi imports are sensitive to
the local and international prices, but the income and the exchange rates were not
significant.
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