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The Impact of Evaluating the Intellectual Capital on Maximizing the Value of the
Company with the Application on Saudi Industrial Companies

DANYA AHMED NASSER BASAHEL
Abstract

The current study is an attempt to show the importance and the effect of evaluating the
intellectual capital — as an intangible asset — on maximizing the value of the company. It
also shows the difficulties of evaluating the intangible assets and the intellectual capital
as well. Different proposed accounting methods of evaluating the major elements of
intellectual capital were discussed. Different hypotheses regarding the problem and the
objectives of the study were stated. Data were collected — through questionnaires — from
some industrial companies, faculty members and investors from individuals and
companies. The study used some statistical techniques such as frequencies, arithmetic
means, standard deviation, coefficient of variation, Chi-square to test the hypotheses
through (SPSS) package.

The study has some significant results. There was a general agreement on the
importance of the intellectual capital and its evaluation to the companies in the sample.
Also, there was no agreement on the accounting methods to evaluate the intellectual
capital and there were some difficulties in evaluating the intellectual capital. A separate
statement of the major elements of the intellectual capital accompanied with the
traditional financial statement was proposed. There were some companies will face
difficulties in the preparation of independent financial intellectual capital statement. The
importance of evaluating the intellectual capital and the maximization of the market value
of companies was found.



