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)MT( ��(��%� �����	 3������ 3����	 �NVM .�8��3 �^7:  

Ali Arsalan Tariq (2004) Managing Financial Risks of Sukuk Structures, (unpublished) 

Master of Science dissertation at Loughborough University, UK. 
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)MP( !�?� Y����� _��!�� 0��/�� G��/ 01 ���/���MN ����� MVVV� .�^7�:  
Securities Commission of Malaysia (1999) Resolutions of the Securities Commission, Syariah 

Advisory Council, Kuala Lumpur, 102.                                                                      
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)MO(Securities Commission of Malaysia (2002) Resolutions of the Securities Commission, 

Syariah Advisory Council, Kuala Lumpur, p. 103.                                                          

)MV (        ���6-�7� ��*8-�
� ��3(�
 9��*
� ��6�7� :.�
� 9�#�       6��#�� D���� =������ 
������ �0�%� MVPX�.  
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)RR( Tariq, "Managing Financial Risks of Sukuk", No. 16, 29.  
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B.K. Sidhu "Systematic Standard Needed", and "Have Innovative Products. Players Urged" by 
Hamish Hamid, The Star, Kuala Lumpur, 22 September 2004, quoting Khan Yusuf, 
Dubai International Financial Centre, Islamic Finance Director, Iqbal Khan, Dubai-based 
Amanah Finance CEO, 22, September 2004, p. 5; See also The Asian Wall Street Journal, 
December 22, 2004, Money and Investing M1. 
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)RP(Javed Hussain and Sharifa Marafi, "The Role of Islamic Finance for Industrial Projects in 

the State of Kuwait", Conference paper presented at the Fifth International Conference  on 

Islamic  Economics and  Finance,  Bahrain,  7-9  October 2003, Vol. II  of  Conference 

Papers, 682; Tariq, "Managing Financial Risks", No. 16, 41.                                                  
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)RO( Cf. Ibrahim Warde, "Islamic Finance: A Quarter-Century Assessment", in Proceedings of 

the Fourth Harvard University Forum on Islamic Finance, September 30-October 1, 2000, 
194; Mohammad Muzaffar, "Ijarah: Financing on the Basis of Hire-Purchase and 

Leasing", Encyclopedia of Islamic Banking and Insurance, 143.                                          

)RV( Ch., Nafel as-Hathal, "Innovation in Ijarah Financing", Conference paper presented at 

Labuan International Summit on Islamic Financial & Investment Instruments, 16-18 
January, 1997, 4.                                                                                                              
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)NK( Cf., Tariq, "Managing Financial Risks", n. 16, 50.  

)NM( Cf., Adam and AbuBakr, Islamic Bonds, n. 31, 27.  
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A Sharī‘ah Analysis of Issues in 

Islamic Leasing
∗

 

Mohammad Hashim Kamali 

International Islamic University Malaysia (IIUM) 

Kuala Lumpur, Malaysia 

Abstract. This essay is presented in two parts and several sections. 

The first part provides a fairly detailed examination of the fiqh rules 

pertinent to the contract of Ijarah. It begins with the definition of 

Ijarah and reviews the leading schools of Islamic law on the basic 

conditions and requirements of this contract. This is followed by a 

review of the two varieties of Ijarah known to the market, namely 

operational lease, and financial lease. The discussion proceeds with a 

review of contractual options (kiyarat) and their relevance to Ijarah, 

liability for loss and insertion of penalty clauses in the Ijarah, and 

then the fiqh of rules pertaining to the termination of this contract.  

The second part of this essay deals with the sukuk (bonds) in 

general and the Islamic bonds in particular. It also discusses potential 

benefits of Islamic bonds and their effects on economic development 

and examines experts' opinions on issues of concern to Islamic bonds 

that have drawn the attention of commentators. A brief review of 

some recent issuances of Islamic bonds is followed by a discussion of 

hybrid assets in the sukuk.  

 

 

                                                 
(∗) This is a revised and improved version of the paper presented at the International Islamic 

Leasing Conference in Kuwait, April 24-25, 2005. 
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