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Jad Gun (CAPM) Al J sl yumdi =3 a3 asits «()(Mossen, 1966)
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Lintrner, J. (1964) The Valuation of Risk Assets and the Selection of Risky Investments in (¢
Stock Portfolio and Capital Budgets, Review of Economics and Statistics, pp: 13-37.
Mossen, J. (1966) Equilibrium in Capital Asset Market, Econometrica, pp: 768-783. (°)

Markwitz, H. (1959) Portfolio Selection: Efficient Diversification of Investments, New York, Willy.
Sharpe, W.F. (1964) Capital Asset Prices, Journal of Finance, pp: 425-442.
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M.U. Chapra (1985) Towards a Just Monetary System, Leicester: The Islamic Foundation, (\’)
pp: 81-100.
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S.A. Siddiqi (1989) Saving, Investment and Some Distributional Aspect of a Share Economy (/\)

Based on Islamic Financial Principles, Ph.D. Dissertation, The Temple University.
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L.D. Johnson and E.H. Neave (1996) Efficiency and Effectiveness of Islamic Finance: (\ \ )
The Cost of Orthodoxy, Working Paper No. 96-26, Queen University, Kingston, Ontario, Canada.
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ML.N. Siddiqi (1983) Banking Without Interest, Leicester: The Islamic Foundation. V¢

M. Al-Jarhi (1983) (Relative Efficiency of Interest-free Monetary Economics), in Studies (Y ©

in Islamic Economics, Ahmed, Z., Iqbal, M. and Khan, F. (ed), International Centre for

Research in Islamic Economics, King Abdulaziz University, Jeddah.

H. Zbair (1985) Determination of Profit and loss Sharing Ratios in Interest-free Business (\ W)
Finance, Journal of Research in Islamic Economics, 3(1): 13-29.
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W. Branson (1972) Macroeconomic Theory and Policy, New York, Harper & Row, ch.11, (\ /\)
pp: 199-204.
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Abstract. The rate of interest performs important economic functions.
It brings saving into balance with investment, it rations the available
credit, it balances the supply with the demand of money, and it can be
used by the monetary authority to manage the economy.

The prohibition of interest in Islam necessitates looking for
alternatives which can perform the same functions. In this work, a
model for the rate of return is suggested, the saving function and the
investment function were suggested and equilibrium conditions were
specified in the long run and the short run.

This work consists of three chapters, in which the prohibition of
interest and factors affecting saving and investing behaviors in Islamic
economic are discussed, and interest rate, factors affecting its behavior
are discussed. Then a model of rate of return in Islamic economics and
the saving and the investment function were discussed within the
Islamic financial system.
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