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At the heart of our paper is the question of whether |slamic banksare moreor (YY)
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The Financial Stability Reports often make clear that they are not focused on (¥¢)
problemsin individual institutions, but rather on system-wideissues.
"There is a general understanding that financial stability refers to smooth (Y1)

functioning of the components of the financial system (financial institutions,
markets, and payments, settlement, and clearing systems)(\.Y 1=« jaad)



[Zﬂd\.d\ RREN

I
L

ol Al o ) ) ) Al cing A6l bl o cllia
Laed () lialdl S o ) Gojlaall dally Jies 5 4a3Y
2w Glales il ) (e sadl 1aa b adde Cuilg Laay clgale Lall
3 ganay daaaly deal it Al YOy Y 0T) e

(Y E) anan
2 ie ) zlng el 5l Qe syl Gojlad) ) il il
o L 5 Sial) Al )l and ¢l 5 i) (e
o3 1 (e QD ye ae pleat¥) Allie ) Ll syl o i)
W VSV I RS FVCA R A VA PE T D
Cojbaall oa e of aay bl ol e bl b 3aanl

VYYANY a8y g pmindl Y 0 Shle VY e Al J sl
o ) 2928 oo s e ljema VAT L) 21 9AL Ao i jeas
ele On EA) 38 (s jlaal) e ) s2a g gena e (UTT) S
sl Maa) o Cojiadll ods dan s (2)99¢ 5 2V 9N
o aYAA e (AYY) adly e Camidl £S5 Y o jladl
Y4 - . .
904498 g wa (£YY)
il e @l el aadiud oM G jhlie pli ) dde
Lgde 1 e (15 €0 L) G jiad Lilas Al daal)
& Jale aal Jiay yeaiall 138 o a1y el 5l cad sl daas
s O s Qhall) S a8 jiaill L) ol (i g

"Financial Distress and Bank Failure: Relevance for Idamic Banks' (2006), Financial (YV)

Digtress and Bank Failure: Lessons from Closure of Ihlas Finansin Turkey" (2007).
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Itisinherent inthekind of finanda system wehave built up and seemtolike".
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The Search for Financial Stability: The Past Fifty Years

"Business Cycles are as intrinsic to capitalism as earthquakes to earth’s geology. (£V)
Capitalism has always had them and always will have them".
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"The growth and diversification of Idamic finance, along with the geopolitical
environment in which it operates, means that it would be unthinkable for the
global Idamic finance industry “to go it alone”. Ingtitutions such as the U.S.
Treasury, the U.K. Treasury, the International Monetary Fund, the World Bank,
and the Basdl Committee of the Bank of International Settlements, areall engaging
with the sector in an attempt to “demystify” it and to promote global and industry
best practice through the introduction of universal prudential and supervision

standards'. KPMG report (2007), p.19.
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